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SUBJECT: REQUEST FOR RELEASE OF BLOCKED VIETNAMESE FUNDS 
REF: STATE 132738 

PASS TREASURY DEPT. (FOREIGN ASSETS CONTROL) 

1. EX-CHARGE OF SOUTH VIETNEMESE EMBASSY HAS PREPARED 
BREAKDOWN OF ESTIMATED COSTS TO CLOSE DOWN OPERATION 
OF EMBASSY IN BRASILIA. IN THE MEANTIME, ACCORDING 
TO THE LOCAL BRANCH MANAGER OF THE FIRST NATIONAL 
CITY BANK, EMPLOYEES OF FORMER SOUTH VIETNAMESE 
EMBASSY NO LONGER HAVE THE LEGAL AUTHORITY TO WITHDRAW 
FUNDS FROM THE SOUTH VIETNAMESE EMBASSY'S BLOCKED ACCOUNT 
SINCE THE MINISTRY OF EXTERNAL RELATIONS HAS SENT 
THE BANK INSTRUCTIONS INDICATING THAT THE ALGERIAN 
EMBASSY HAS BEEN DESIGNATED AS THE REPRESENTATIVE 
OF NEW SOUTH VIETNAMESE GOVERNMENT IN BRAZIL, WITH 
RESPONSIBILITY FOR ALL ITS ASSETS AND LIABILITIES. 

ALGERIAN EMBASSY HAS ALREADY MADE LOW-KEY APPROACH 
TO FINATT ABOUT THE STATUS OF BLOCKED DOLLAR 
ACCOUNT AND HAS APPROACHED THE LOCAL BRANCH OF 
FIRST NATIONAL CITY BANK REQUESTING TO KNOW THE BALANCE 
IN THE ACCOUNT. 
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2. IF THE LOCAL BRANCH MANAGER OF FIRST NATIONAL 
CITY BANK IS CORRECT THAT EMPLOYEES OF FORMER 
EMBASSY NO LONGER HAVE THE LEGAL AUTHORITY TO WITHDRAW 
FUNDS FROM THE BLOCKED ACCOUNT, THEN THE PROBLEM 
ARISES AS TO HOW TO PROCEED IN ORDER TO PAY OUTSTANDING 
OBLIGATIONS OF FORMER EMBASSY ESPECIALLY 

STAFF SALARIES FOR APRIL-IUNE PERIOD .EMBASSY OF COURSE 
IS ACTING ON THE BASIS THAT ALGERIAN EMBASSY, AS REPRESENTATIVE 
OF NEW SOUTH VIETNAMESE GOVERNMENT, HAS NO CLAIM 
ON BLOCKED DOLLAR ACCOUNT. THE MINISTRY OF EXTERNAL 
RELATIONS HAS TOLD US THAT IT IS NOT REPEAT NOT PREPARED TO 
INVOLVE ITSELF IN ANY WAY IN THIS MATTER. 

3. ACTION REQUESTED: IS THE LOCAL MANAGER OF 

FIRST NATIONAL CITY CORRECT THAT EMPLOYEES OF FORMER 
EMBASSY LOST THE AUTHORITY TO WITHDRAW FUNDS FROM 
THE BLOCKED DOLLAR ACCOUNT (WHICH AFTER ALL IS IN NEW YORK) WHEN 
ALGERIA WAS OFFICIALLY DESIGNATED AS REPRESENTATIVE OF SOUTH 
VIETNAMESE GOVERNMENT? IF SO, HOW SHOULD WE PROCEED? DOES 
THE DEPARTMENT AND/OR TREASURY HAVE SUGGESTIONS 
ON HOW TO HANDLE THIS MATTER? SINCE THE FOUR EX- 
SOUTH VIETNAMESE DIPLOMATS INVOLVED HAVE PERSONAL 
ACCOUNTS IN NEW YORK BANKS COULD THE MONEY TO BE 
RELEASED FOR THEIR APRIL- JUNE SALARY BE TRANSFERRED 
DIRECTLY INTO THEIR U.S.- HELD PERSONAL ACCOUNT? 
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